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OBJECTIVE:  In groups, you will plan, research and evaluate a monthly budget.  Each group will assume the role of a couple (or family) and decided how they would spend a yearly income of $250,000.  There are no restrictions on how you spend the money as long as you are able to justify the expenditure as realistic and valid.

REQUIREMENTS:

1. Your group will create a written description of the lifestyle you choose to lead.  Without giving any specific financial data, describe the way in which your group has decided to spend the money.  Be general.  What do you do for fun?  Where do you live?  What kind of car do you drive? Etc.  

Example:  We live in Leawood, Kansas and have an exceptionally wonderful life.  We spend our time jetting between our winter condo in Vail and our beachfront home in North Carolina.  We love to entertain our charming and sophisticated friends with lavish dinner parties and costume balls.  We have no children and drive a Jaguar and Range Rover.  However, on weekends we take spins in our vintage 1963 Porsche Roadster.
2. Each group will create a detailed list of monthly expenses – with explanation/justification for the “couple”.  The list will include everything necessary to live the life you have envisioned for your couple.  Split your $250,000 into 12 monthly installments and assume a 20% tax bracket.  You must pay for everything – no gifts, family homes, or freebies.  Remember – there is no such thing as a free lunch.

Determine Costs for EACH of the following:

a. Rent or mortgage payments – include the value or cost of the home

b. Homeowner/Renters insurance

c. Car payment – include type of car and value or cost of the car

d. Car insurance

e. Monthly utility bills – gas, water, electricity, phone, cable, etc.

f. Food bills – divide into groceries and dining out 

g. Entertainment – give examples of type of entertainment

h. Necessities – dry cleaning toiletries, hair cuts/care, etc.)

i. Clothing

Other significant expenses – travel, second home, savings/investments, etc


You MUST determine each of the expenses in the list and provide how you determined the cost associated with each one. (Call an expert, research information, gather data from parents/friends, etc.)  If you tell me you spend $100 a month on food I want to know how you reached that number.  How you find the information is up to you, but you must include:

a. the source of the information

b. a relatively accurate accounting of the cost

Example:  Car insurance on a 2007 Jeep Grand Cherokee

     Source:  Mr. Smith at XYZ Insurance Co.


     Cost:  $600 a year

3. Each group will give a short presentation (10 minutes) to the class about their lifestyle.  You must includes some form of VISUAL AID (handout, PowerPoint, Chart, Display, etc.) to clarify the information.  Describe the lifestyle, show pictures, give some examples of expenses, etc. that your “couple” has chosen.

RUBRIC

1. Lifestyle Scenario

--scenario is legitimate

--scenario is detailed and thought-out


10 points

2. Monthly Expense List

--covers all required costs

--adds necessary additional costs

--neat and organized




25 points

3. Expense Explanations

--accurate

--researched and factual



25 points

4. Presentation

--informative

--gives examples of lifestyle



20 points

5. Visual Aid

--relevant and aids in presentation


10 points

6. Conventions

--citations are proper and accurate




--follows proper grammar, spelling, syntax etc.
10 points






TOTAL
100 points

